
 

Economics 3531          Fall 2019 
Economics of the Family         Professor Rachel Connelly 
 

Economics of the Family 
 

Purpose:  This course introduces students to the use of sophisticated theoretical and empirical economic 
analysis in studying a variety of issues related to one of the most fundamental building blocks of the 
economy, the family.  An emphasis is placed on understanding how economists make an argument and how 
each academic endeavor builds on the body of literature behind it.  Intermediate Microeconomics and 
Economic Statistics are prerequisites. 

Office Hours: 
  My office is Room 111 Hubbard Hall, phone 725-3790. 
 Office hours are: Monday 4:30-5:30 
  Fridays  1:00-3:00 
 
It helps me if you come at these times.  Otherwise, please make an appointment via email.  In your email 
please provide possible meeting days and times.  Email is a very efficient way to reach me.  Please note 
that my email address is not in standard form; it is connelly@bowdoin.edu.  I check it often during the 
day, but irregularly in the evening and on the weekend. 
  
Format:  This course is an advanced seminar. Students are expected to attend all classes, to have read the 
material before class and to participate fully in class discussions. Discussion questions are sometimes 
handed out a class session or two before the discussion will take place and occasionally informal written 
answers will be requested for the day of the discussion. These will be checked off but not graded. Formal 
writing assignments include a literature review paper connected to a class reading, a take-home exam 
focusing on the readings up to that date, and an original research paper. Each student is also required to 
make three oral presentations, two focusing on one of the class readings, and an additional one at the end of 
the semester on his or her research project. 

Oral Presentations: One of the aspects that distinguish seminars from other types of courses is that in a 
seminar students take much more of the responsibility for class discussion. Throughout the semester, the 
readings will be divided among you. Students will work in pairs to present the basics of the syllabus paper 
to the class and will help facilitate the discussion. Each presentation is worth 5% of your grade. Each pair of 
students will do two presentations. Papers with asterisks next to the date are available for presentations. We 
will schedule the first set of presentations right away and the second set sometime soon hereafter.   

Literature Review Paper:  Students will pick an additional paper eligible for presentation (other than the 
two he or she is presenting) and write a 3 to 4-page paper which places the journal article on the syllabus in 
the context of the economic literature on that topic.  To do so the student will usually read one paper that 
predates the syllabus paper and is cited in the paper and one that comes after the syllabus paper and cites the 
syllabus paper.  This pattern may be altered if the paper is very old or very new.  The purpose of the 
exercise is to explore how these three papers are interrelated, how the latter papers build from or challenge 
the previous scholarship and identify what are the remaining research questions in this mini-field of the 
literature.  

The papers on which you will base your Literature Review Paper will be selected along with Oral 
Presentation papers (marked with asterisks) or those marked with + and assigned along with the first set of 
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asterisked papers.  You will turn in your Lit Review Paper the day we talk about the article in class so that 
your insights will become part of our class discussion on that day.   

Research Paper: Each student is required to write a research paper (12-15 pages) on a topic of his or her 
choosing broadly related to the economics of the family subject to my approval. I will provide a list of some 
suggested topics. Paper proposal are due November 20th at 5:00 p.m. On December 2nd you are required to 
turn in the draft introduction to the paper, a detailed outline of the rest of the paper, and a full bibliography 
by class time (11:40 am). A full draft is due December 6 at 5:00 p.m. On Dec 9, 11, 12, and 13th students 
will present their papers to the rest of the class.  Please note that Dec 12 and 13th are during reading period.  
We will have class at 11:40 as usual but go later than 1:05pm so that we can include all the remaining 
presentations. The final version of the paper must be completed by Dec. 21st  at 9 a.m. (which is the official 
time of our final exam, not that we are having a final exam.) Papers must make use of journal-based 
economic research and must have proper citations.  The grade on the paper will also recognize the quality of 
all intermediate products. 

Exam:  There will be one comprehensive take-home exam, most of the way through the semester. It will be 
available Nov. 12th at 5 p.m.  Students can begin the exam at any time from Nov 12th at 5 p.m. until 
November 17th at 9 a.m.  Once begun your answers are due 24 hours later. The exam is to be done 
individually, that is, there may not be any discussion of the exam with classmates. Students may refer to the 
course materials in preparing their answers to the exams. Again proper citations are required. 

Grading: The final grade for the course will be based on: 

Research Paper including oral presentation of research  40% 
1 take-home exam        25% 
Literature Review Paper      15% 
Two oral presentations of syllabus papers    10%   
General class participation and informal writing assignments  10% 

100%   
Important Dates: 

Sept 30  No class.  Rosh Hashana 
Oct 9   No class. Yom Kippur 
Nov 20  Paper proposals due 5:00 p.m.  
Nov 13 No class.  Take home exam available 5:00 p.m. Nov 12th, due 24 hours 

later.  Last possible start time Sunday Nov 17th at 9 a.m. 
Dec 2              No class. Intense research paper week. Full introduction and detailed 

outline of research paper due:  11:40 a.m 
Dec 4  No class. Intense research paper week. 
Dec 6   Full draft of research paper due 5 p.m.   
Dec 9, 11, 12 and 13 
               Paper presentations in class (including at class time during reading 

period). 
Dec 21 Research Paper due at 9 a.m. 

  



 Economics 3531 Fall 2019 
 

 

COURSE OUTLINE 

I. Introduction to the Economic Analysis of the Family 
 

  A. Microeconomic Theory 
                         B. Empirical Methods 
 

 II. Multiperson Households--families as an economic unit 
 

 A. Overview 
  B. Family Formation--Why join together? 

 1. Gains from Specialization 
 2. Economies of Scale   

   3. Transactions Cost, Risk Sharing, and Investment   
  C. Marriage and Divorce 
   1.  Trends in Marriage and Divorce 
   2. Economic Theory of Marriage      

   3. Who Marries Whom 
   4. Economic Model of Divorce  

 D.  Modeling Household Behavior--Joint Utility vs Bargaining Approaches 
  E.   What Role Does Gender Play in Household Behavior? 
 
            III. Fertility 
 
             A.        Fertility Levels and Trends 
                         B. General Theories 

  C. Explaining Fertility Trends 
  D. Examining Nonmarital Fertility 
  
            IV. Family Labor Supply 
 
  A. Labor Force Attachment of Mothers 
   1.        Trends 
  2. Theory: Beyond the Labor/Leisure Tradeoff  
  3. Interrelationship between Fertility and Labor Supply 
  4.  Public Policy Related to the Labor Supply of Single Mothers 
  B. The Role of Extended Family in Mother’s Labor Supply 
 

           V. Family Issues in Developing Countries 
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 COURSE OUTLINE, ASSIGNMENT DATES AND ANNOTATED READING LIST  

ECONOMICS 3531 
 

I. Introduction to the Economic Analysis of the Family 
 
Sept 9 A. Microeconomic Theory 

Hoffman, Saul and Averett, Susan.  Women and the Economy–Family, 
Work, and Pay,  3rd Edition.  Chapter 2, pp. 14-28. 

 
  Becker, Gary.   The Economic Analysis of Human Behavior, Ch. 1.  

   The ultimate neoclassical position on economic analysis of the family 
 
Sept 9             B. Empirical Methods 
                                    Hoffman, Saul and Averett, Susan.  Women and the Economy–Family, 

Work, and Pay, 3rd Edition.  Chapter 2, pp.28-38. 
 

 
II. Multiperson Households--families as an economic unit. 
 

A. Overview 
Sept 11 Jacobsen, Joyce, The Economics of Gender, 3rd Edition, Cambridge, MA:  

Blackwell, 2007, Ch.3, pp. 61-73. 
  
 B. Family Formation--Why join together? 
 

1. Gains from Specialization 
 

Sept 11   Hoffman and Averett, Chap 3, pp. 46-56. 
  

 Sept 11 Giddings, Lisa, Nunley, J. M., Schneebaum, A., & Zietz, J. 2014. 
“Birth cohort and the specialization gap between same-sex 
and different-sex couples,” Demography, 51(2), 509-534. 

 
Sept 11                                    Hansen, Mary Eschelbach, Michael E. Martell, and Leanne Roncolato. 

2019. "A labor of love: The impact of same-sex marriage on labor 
supply." Review of Economics of the Household , 1-19. 

 
2. Economies of Scale 

   
Sept 16   Hoffman and Averett, Chap 3, page 59. 

  
Sept 16 Salcedo, Alejandrina, Todd Schoellman and Michele Tertilt, 2012. 

“Families as Roommates: Changes in U. S. Household Size 
from 1850 to 2000,” Quantitative Economics 3(1), 133-
175. 

 
  3. Transactions Cost, Risk Sharing, and Investment  

    Hoffman and Averett, Chap 3, pp. 56-60.  
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Sept 18 Pollak, Robert. 1985. "A Transactions Cost Approach to Families 

and Households," Journal of Economic Literature, 23(2), 
581-594. 

A very thorough review of the transactions cost literature.   
Note you are not required to read the whole article.  Only up to 
page 594. 

 
Sept 18 Dalton, Michael, and Daniel LaFave. 2017.  "Mitigating the 

consequences of a health condition: The role of intra-and 
interhousehold assistance." Journal of Health Economics 
53, 38-52. 

 
Sept 18                                   Dalton, Michael, and Daniel LaFave. "Measuring the mechanisms 

of informal family insurance." Working paper, 2018. 
 C. Marriage and Divorce 
 
  1.  Trends in Marriage and Divorce 

Sept 23 Hoffman and Averett, Chap 3, 39-44 and Chap 4 83-85, 92-94, and 
100-101. 

 
  2. Economic Theory of Marriage      

Sept 23 Hoffman and Averett, Chap 3, pages 60-68. 
   A summary of Becker’s Marriage Model    
    

+Sept 23                                   Chang, Simon, Rachel Connelly and Ping Ma. 2016. "What Will 
You Do If I Say 'I Do'?: The Effect of the Sex Ratio on 
Time Use within Taiwanese Married Couples,” Population 
Research and Policy Review 35(4), 471-500. 

 
  3. Who Marries Whom 
Sept 25  Jacobsen, J.  The Economics of Gender, Ch 3, 73-76. 
 
Sept 25 Lam, David.  1988. “Marriage Markets and Assortative Mating 

with Household Public Goods,” Journal of Human 
Resources 23(4). 

 
*Sept 25 Verbakel, E., & Kalmijn, M. 2014. “Assortative Mating Among 

Dutch Married and Cohabiting Same‐Sex and Different‐
Sex Couples,” Journal of Marriage and Family, 76(1), 1-
12. 

 
*Sept 25  Bertrand, Marianne, Patricia Cortes, Claudia Olivetti and Jessica 

Pan. 2016. “Social Norms, Labor Market Opportunities and 
the Marriage Gap for Skilled Women,” NBER Working 
Paper 22015. 

 
Sept 30 NO CLASS—ROSH HASHANAH 
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  4. Economic Model of Divorce  
 

Oct 2 Hoffman and Averett, Chap 4, 85-92 and review pp. 33-37. 
 
*Oct 2                                    Wolfers, Justin 2006. “Did Unilateral Divorce Laws Raise Divorce Rates? 

A Reconciliation and New Results,” American Economic Review, 
96(5), 1802-1820. 

 
*Oct 2 Rotz, Dana. 2016. “Why Have Divorce Rates Fallen?  The Role of 

Women’s Age at Marriage,” Journal of Human Resources, 
51(4)961-1002. 

 
D.  Modeling Household Behavior--Joint Utility vs Bargaining 

Approaches 
 

Oct 7  Hoffman and Averett, pp. 68-71. 
 
*Oct 7                          LaFave, Daniel, and Duncan Thomas. 2017.  "Extended families and child 

well-being." Journal of Development Economics 126 (2017): 52-
65. 

   
*Oct 7             Lundberg, Shelly, Robert Pollak, and Terence Wales, “Do Husbands and 

Wives Pool their Resources?  Evidence from the U.K. Child 
Benefit,” Journal of Human Resources, 32 (3), Summer 1997, 463-
480. 

                                   A natural experiment test of the implications of the bargaining approach 
 
*Oct 7             Gupta, N. D., & Stratton, L. S. 2010. “Examining the impact of alternative 

power measures on individual time use in American and Danish 
couple households,” Review of Economics of the Household, 8(3), 
325-343. 

 
Oct 9 NO CLASS—YOM KIPPUR 
Oct 14 NO CLASS—FALL BREAK 
 
 E.   What Role Does Gender Play in Household Behavior? 
 
*Oct 16                     Gorges, Luise, 2015.  “The Power of Love:  A Subtle Driving Force for 

Unegalitarian Labor Division?” Review of Economics of the Household 
13, 163-192. 

 
*Oct 16                     Bertrand, Marianne, Emir Kamenica and Jessica Pan. 2015. “Gender Identity and 

Relative Income within Households,” The Quarterly Journal of 
Economics, 571-614. 

 
*Oct 16                     Bittman, Michael, Paula England, Liana Sayer, Nancy Folbre, and George 

Matheson. 2003. "When Does Gender Trump Money? Bargaining and 
Time in Household Work." American Journal of Sociology 109(1), 186-
214. 
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            III. Fertility 
 
 A.        Fertility Levels and Trends 
 
Oct 21 Hoffman and Averett, Chap 5, 104-109.  
 
Oct 21 Livingston, Gretchen and D’Vera Cohn. 2010. “New Demography of 

American Motherhood,” Pew Research Center. 
 
                        B. General Theories 
 
Oct 21                       Hoffman and Averett, Chap 5, 110-118 and Chapter 5 appendix 

Summary of Becker’s fertility model. 
 

Oct 21 Easterlin, R., "Easterlin Hypothesis" and "Fertility" in The New Palgrave:  
A Dictionary of Economics. 

Summary articles presenting Easterlin’s model of fertility and contrasting 
it with the Becker model. 

 
 C. Explaining Fertility Trends 
 

Oct 23 Hoffman and Averett, Chap 5, 119-126. 
  
+Oct 23 Jones, L. E., and Tertilt, M. 2008. “Chapter 5: An Economic History of 

Fertility in the United States: 1826–1960,” In P. Rupert (Ed.), 
Frontiers of family economics (pp. 165-230). Emerald Group 
Publishing Limited. 

 
*Oct 23 Shang, Qingyan and Bruce Weinberg. 2013. “Opting for families:  recent 

trends in the fertility of highly educated women,” Journal of 
Population Economics 26, 5-32. 

 
*Oct 23 Hazan, Moshe, and Hosny Zoabi. 2015. "Do highly educated women 

choose smaller families?" The Economic Journal 125(587), 1191-
1226. 

 
 D. Examining Nonmarital Fertility  
 
Oct 28  Hoffman and Averett, Chap 6, pp. 129-147 
  Discussion of issues related to the rise in nonmarital fertility. 
    
Oct 28 Willis, R. and J. Haaga, “Economic Approaches to Understanding 

Nonmarital Fertility,” in Fertility in the United States: New 
Patterns, New Theories.  Eds., J. Casterline, R. Lee and K. Foote.  
New York: Population Council, 1996, pp. 67-86. 

 If children are an investment in marriage-specific capital, how can we 
understand nonmarital fertility? 
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*Oct 28 Michelmore, K. 2018. The earned income tax credit and union formation: 
The impact of expected spouse earnings. Review of Economics of 
the Household, 16(2), 377-406.  

 
*Oct 28                     Kearney, Melissa and Phillip Levine. 2014. “Investigating Recent Trends in 

the US Teen Birth Rate, Journal of Health Economics, 41(2), 15-
29. 

 
             IV. Family Labor Supply 
 
 A. Labor Force Attachment of Mothers 
 
  1.        Trends  
 
Oct 30    Hoffman and Averett, Chap 7, pp. 157-166. 
 
Oct 30  Blau, Francine and Lawrence Kahn, 2007. “Changes in the Labor 

Supply Behavior of Married Women:  1980-2000,” Journal 
of Labor Economics, 393-438. 

 
 2. Theory: Beyond the Labor/Leisure Tradeoff  
 
Nov 4    Hoffman and Averett, Chap 7, pp. 166-182. 
 
Nov 4  Hoffman and Averett, First edition, appendix on household 

production. 
   
Nov 4  Kimmel, Jean and Rachel Connelly.  2007. “ Mothers’ Time 

Choices: Caregiving, Leisure, Home Production and Paid 
Work,” Journal of Human Resources, 42(3), 643-81. 
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 3. Interrelationship between Fertility and Labor Supply 
Nov 6   Hoffman and Averett, Chap 7, pp. 182-187. 
   
*Nov 6                                    Moberg, Ylva. 2016. “Does the gender composition in couples matter for 

the division of labor after childbirth?". Working Paper,  No. 2016: 
8, IFAU-Institute for Evaluation of Labour Market and Education 
Policy. 

 
*Nov 6 Hoffman, Saul, 2009. “The Changing Impact of Marriage and 

Children on Women's Labor Force Participation,” Monthly 
Labor Review, 132 (2), pp. 3-14.  

 
*Nov 6             Mörk, E., Sjögren, A., and Svaleryd, H. 2013. “Childcare costs and the 

demand for children—evidence from a nationwide reform,” Journal of 
Population Economics, 26(1), 33-65.  

  
 4.  Public Policy Related to the Labor Supply of Single Mothers 
 
Nov 11  Hoffman and Averett, Chap 8, pp. 205-212. 
 
*Nov 11  Athreya, K., Reilly, D., and Simpson, N. B. 2014. “Single Mothers 

and the Earned Income Tax Credit: Insurance Without 
Disincentives?” IZA Working Paper. 

 
*Nov 11  Grogger, J. 2003. “The effects of time limits, the EITC, and other 

policy changes on welfare use, work, and income among 
female-headed families,” Review of Economics and 
Statistics, 85(2), 394-408. 

 
Nov 13 No Class.  TAKE HOME EXAM AVAILABLE 5:00PM Nov 12 DUE 24 

HOURS LATER.  LAST POSSIBLE START TIME SUNDAY NOVEMBER 
17  at 9 AM. 
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 B. The Role of Extended Family in Mother’s Labor Supply 
 
Nov 18  Compton, J., and Pollak, R. A. 2014. “Family proximity, childcare, and 

women’s labor force attachment,” Journal of Urban Economics 79, 
72-90. 

 
Nov 18 Johnson, R. W., and Sasso, A. T. L. 2006. “The impact of elder care on 

women's labor supply,” INQUIRY: The Journal of Health Care 
Organization, Provision, and Financing, 43(3), 195-210. 

 
Nov 18 Maurer-Fazio, M., Connelly, R., Chen, L., & Tang, L. 2011. “Childcare, 

eldercare, and labor force participation of married women in urban China, 
1982–2000,”Journal of Human Resources, 46(2), 261-294. 

 
Nov 20          PAPER PROPOSALS DUE 5:00 PM  
 

 
          V Family Issues in Developing Countries 
 
Nov 20, 25 Hoffman and Averett, Chaps 13, 14. 
 
 Nandi, A., & Deolalikar, A. B. (2013).”Does a legal ban on sex-selective abortions 

improve child sex ratios? Evidence from a policy change in India,” Journal of 
Development Economics, 103, 216-228. 

 
 Edlund, Lena, and Chulhee Lee. Son preference, sex selection and economic 

development: The case of South Korea. No. w18679. National Bureau of 
Economic Research, 2013. 

 
 DeGraff, Deborah and Deborah Levison, 2009. “Children’s Work and Mothers’ Work—

What is the Connection?”  World Development 37(9) 1569-87. 
  
 Connelly, Rachel and Margaret Maurer-Fazio. 2015. “Left behind, at-risk, and 

vulnerable elders in rural China,” Chinese Economic Review. 
 
 
Dec 2 Full introduction and detailed outline of research paper due:  11:50 am 
 No class 
 
Dec 4 No class 
 
Dec 6  Full draft of research paper due 5 pm 
 
Dec 9, 11, 12, 13 Paper presentations in class (including two additional sessions during 

reading period) 
 
Dec 21  Research Paper due at 9am. 
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